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November 1, 2011

PMI climbs to 49.8 in October 2011 — mixed signals as to
where the industrial economy is headed

The PMI rose from 48.1 in September to 49.8 in October. This increase
notwithstanding, the index has remained beneath the 50 mark — the boundary
between growth and contraction in industry — for the past three months (August-
October). The industrial economy has thus weakened considerably since the May-
July three month period.

The component index for new orders accounted for the most significant positive
contribution to the PMI. Both new orders and employment landed above the 50
mark, which indicates that the decline in the industrial economy leveled off
somewhat in October.

Industrial companies continue to revise their production plans downward, though not
as much as during the previous three month period. Plans remain geared toward
expansion, but are more modest than before. Combined with inventory reductions,
this indicates that companies are preparing for a weaker economy.

Price pressure from producers continues to drop, and more sharply at that. The
index for commodity and intermediate goods prices fell from 47.0 in September to
39.9 in October, which was consistent with the drop in commodity prices, as well as
the outlook for economic cooling.
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Next publication of Purchasing Managers’ Index: December 1, 2011.
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Purchasing Managers Index
concerning October 2011, continued

Silf/fSwedbanks’ Purchasing Managers’ Index. seasonally adjusted

PMI Components of PMI Other indices Forecast
Total New Produc- Employ- Delivery Export Domestic Back-log Planned
Index orders tion ment times Inventories orders orders of orders Prices Import Production
2008 Jul 48.6 46.0 536 455 504 531 46.6 446 427 768 585 58.7
Aug 464 427 478 442 510 491 440 433 430 702 512 49.5
Sep 423 387 413 426 425 454 409 38.0 39.7 551 487 47.4
Oct 390 348 391 398 359 457 370 354 36.0 382 445 39.5
Nov 331 26.0 310 365 310 436 294 258 281 294 375 31.8
Dec 327 261 31.0 335 286 389 26.3 233 257 279 323 26.3
2009 Jan 338 29.0 333 321 303 418 342 279 259 291 355 32.9
Feb 339 288 340 310 284 36.6 29.7 305 29.7 304 335 35.8
Mar 36.7 351 388 311 28.0 39.6 39.7 355 308 277 385 38.2
Apr 388 415 394 283 296 359 453 37.7 39.7 306 388 42.4
May 43.7 464 474 311 342 335 475 4411 428 327 410 47.3
Jun 505 547 558 36.0 424 340 544 492 474 433 473 55.2
Jul 543 605 61.0 403 444 384 56.4 58.1 541 469 510 59.1
Aug 524 578 56.1 40.6 464 404 611 501 543 526 507 61.7
Sep 559 592 605 450 53.7 406 61.1 55.0 54.0 545 557 63.3
Oct 56.7 608 617 43.8 56.2 416 60.7 558 589 56.7 558 62.2
Nov 56.0 579 59.0 487 550 413 59.7 53.6 53.6 598 57.0 62.2
Dec 582 63.7 59.7 495 56.3 427 581 66.3 56.6 573 59.0 67.4
2010 Jan 61.7 66.8 70.2 496 615 483 62.3 648 626 61.2 613 69.5
Feb 615 675 653 550 614 536 62.7 63.6 642 613 597 68.1
Mar 611 63.8 63.7 549 670 502 62.3 589 60.6 657 623 69.6
Apr 640 681 663 56.6 683 46.0 646 632 625 756 603 77.5
May 66.0 688 71.0 601 715 50.7 62.6 641 643 710 599 73.0
Jun 624 611 66.8 603 69.2 504 574 601 609 711 595 73.1
Jul 642 673 722 563 664 514 614 632 634 709 609 72.0
Aug 606 618 619 605 645 520 574 58.7 59.7 685 56.1 72.4
Sep 633 658 674 603 663 529 614 629 622 711 58.6 70.8
Oct 61.8 630 635 590 66.8 479 616 582 61.7 664 593 72.4
Nov 613 604 642 60.2 672 502 589 563 582 708 614 72.5
Dec 602 636 628 571 645 555 605 636 595 719 597 74.0
2011 Jan 615 642 649 577 646 519 619 621 602 77.1 58.6 70.9
Feb 609 595 650 611 672 544 58.8 563 580 771 60.2 71.0
Mar 586 56.1 614 583 66.0 52.0 547 540 543 738 589 71.6
Apr 598 615 619 57.7 651 54.6 583 569 573 745 585 70.5
May 56.1 554 59.8 544 610 556 528 564 553 635 56.2 69.1
Jun 529 523 540 513 581 514 525 488 510 605 522 64.5
Jul 50.1 454 494 537 554 501 46.9 434 491 515 504 63.1
Aug 487 470 486 509 49.1 515 48.0 423 479 474 485 55.8
Sep 481 465 489 50.0 475 520 48.3 462 470 470 458 53.8

Oct 49.8 505 482 50.7 478 47.1 48.9 49.1 489 399 4638 53.6
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Purchasing Managers Index
concerning October 2011, continued

Silf/fSwedbanks’ Purchasing Managers’ Index

PMI Components of PMI Other indices Forecast

Total New- Produc- Employ- Delivery Export Domestic Back-log Planned
Index orders tion ment times Inventories orders orders of orders  Prices Import  Production
2008 Jul 43.8 39.6 421 456 51.8 549 425 386 409 750 531 57.4
Aug 493 46.7 53.6 447 527 497 46.2 477 477 699 534 51.0
Sep 432 385 434 434 440 447 40.1 39.3 388 556 49.7 45.8
Oct 377 319 378 389 357 440 33.8 336 313 36.6 425 36.0
Nov 30.7 218 279 352 288 411 257 229 229 253 353 28.8
Dec 286 202 248 306 246 351 215 179 199 229 289 243
2009 Jan 31.7 276 305 294 263 401 340 252 247 269 340 33.9
Feb 348 320 353 299 263 352 331 321 325 29.7 337 38.2
Mar 38.3 38.7 421 305 275 405 428 375 342 282 406 40.7
Apr 411 448 432 297 306 36.8 478 404 426 341 406 45.1
May 458 49.0 503 331 365 353 496 466 459 365 432 48.3
Jun 539 594 608 39.1 455 373 583 535 503 451 50.0 54.6
Jul 50.7 55.7 51.3 40.8 46.9 40.7 535 536 531 474 473 59.2
Aug 56.2 629 629 419 493 415 646 553 60.2 545 539 64.7
Sep 57.7 599 636 46.7 56.6 404 61.2 571 540 570 5738 62.9
Oct 56.1 586 61.1 436 572 404 58.1 547 550 56.8 547 59.6
Nov 539 538 56.1 481 535 393 56.1 50.8 485 569 554 59.5
Dec 542 579 535 472 528 393 616 528 508 528 56.0 65.7
2010 Jan 59.7 654 67.7 472 579 492 617 623 615 594 60.1 70.6
Feb 622 704 663 543 594 529 655 650 669 606 59.8 70.2
Mar 624 66.7 664 545 666 514 64.8 60.3 634 66.1 64.2 71.6
Apr 66.0 709 696 58.0 69.2 46.8 66.6 654 649 793 617 79.9
May 678 70.8 736 621 736 525 640 66.1 669 744 616 73.4
Jun 653 649 712 632 718 536 604 637 632 725 616 72.0
Jul 60.3 62.1 624 56.3 682 536 58.0 584 621 70.8 56.8 71.6
Aug 639 663 680 615 66.7 530 60.4 634 65.1 69.7 58.7 75.0
Sep 648 66.2 70.2 617 687 526 614 649 619 73.2 60.3 70.0
Oct 609 605 625 584 673 46.3 589 56.6 57.6 65.8 57.9 69.5
Nov 589 559 61.0 594 653 479 552 531 5238 67.6 59.7 69.6
Dec 56.0 57.6 56.2 543 605 521 559 583 534 67.2 56.6 72.2
2011 Jan 594 627 623 549 606 50.7 615 59.6 59.0 75.3 57.3 71.7
Feb 615 622 659 603 650 537 61.6 574 605 76.4 60.3 72.8
Mar 59.6 586 639 576 654 531 569 551 56.8 74.0 60.8 73.4
Apr 617 643 650 589 658 554 60.3 59.0 596 78.1 59.9 72.8
May 57.7 573 623 56.1 629 575 540 584 578 66.2 57.8 69.4
Jun 556 56.1 581 541 599 548 56.8 524 537 61.8 54.0 63.1
Jul 458 39.7 39.2 535 569 520 43.1 38.1 475 50.5 46.0 62.4
Aug 517 513 544 517 507 524 50.7 46.6 53.0 47.7 50.7 57.8
Sep 494 468 516 513 494 516 48.1 48.1 46.5 48.4 47.1 52.5

Oct 489 481 471 500 481 451 46.2 477 449 385 452 50.3
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Silf / Swedbank’s Purchasing Managers’ Index (PMI)
— goals and methodology

History

Participants
Publication
Survey period

Composition
of PMI (%)

Other ratios
(not included in PMI)

Goals

Calculation

"Break even”

Silf (previously 1&L) and Swedbank AB, publ, (formerly Sparbanken
Sverige) made the first joint — internal — calculation of the “Purchasing
Managers’ Index” for the five component indices in December 1994,
Exactly one year later the index figures were published for the first time.
The model for what was then known as the ICI (now the PMI,
Purchasing Managers’ Index) was the NAPM index — one of the USA'’s
most important and most well known economic indicators. The NAPM
index has existed since 1931 and was subsequently renamed PMI (or
ISM index).

About 200 purchasing managers in the manufacturing industry.
First business day of every month, 8:30 a.m.
Comparison with the previous month.

New orders (in manager’'s own company) 30

Production (same as above) 25
Employment (same as above) 20
Suppliers’ delivery times 15
Inventories (purchased material) 10

New export orders

New domestic orders

Order Backlogs

Suppliers’ commodity and intermediate goods prices
Imports

Production plans for the next six months

Quick economic indicator

Simple statistics and ease of interpretation

Statistics with relatively short publication intervals
Constant contact with well-informed professional group

Same as for calculating a diffusion index. Positive changes are noted in
percent for the five component indexes. The percentage of unchanged
replies, multiplied by 0.5, is added to this figure. Then the different
component indices are weighted as described above to calculate the
total index. The Purchasing Managers’ Index does not indicate activity
levels but rather monthly changes in industrial activity. The seasonally
adjusted figures are shown first.

The dividing line between growth and contraction in the industrial
economy has — in line with American practice — been set at 50.
However, this figure should not be interpreted as a precise boundary or
“neutral growth zone.” A PMI index level of 49.7 or 50.3 would not
indicate a particularly different economic situation.



